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Chin em of financing of SMEs
Abstract

With the development of China's socialist economy, SMEs in promoting
economic growth, create jobs and increase their income, transfer of rural surplus labor
force has played an increasingly important role in promoting China's economic
development has become an important force. In a market economy, enterprises of the
financing is generally done through two channels, one indirect financing, mainly
through bank loans; the second is direct financing through the issuance of enterprise
bonds, corporate stocks listed on the form. However, due to China's financial reform,
there are some problems and its own specific characteristics, the development of
SME:s by various constraints, increasing the difficulties.Particularly since 2008, by the
financial crisis, exacerbated the difficulties of small and medium enterprises,
financing, has become a constraint the majority of small and medium enterprises
survive, the main obstacle to development and innovation. SME financing innovative
SMEs not only inhibited the activity, greatly restricted the development of SMEs, is
not conducive to guide and stimulate the entrepreneurial enthusiasm of the whole
society, delaying the process of social and economic development in China. Therefore,
the analysis of the SME financing problems and causes, and actively study and solve
the countermeasures for the sustainable development of small and medium enterprises
is very important. Corporate finance is a system project, which requires the
coordination of relevant parties, co-financing is a reasonable solution for SMEs to
further development of our country an important part. Through systematic analysis of
the reasons for SME financing difficulties, narrow channels for the financing of SMEs,

financing a small number of problems of higher cost of financing frogn financial

institutions, respectively, starting their own national policy and puts forwar

enterprise and healthy development for the promotion of SMEs is of great p Times New
ionifi Roman /g
significance. s
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